ﬁ Municipal Software

Municipal Software and SOMACOS Announce Alliance

Victoria, British Columbia, August 24" 2005—Municipal Software (TSX-V:MSZ), a
provider of business process automation solutions for government is pleased to announce that it
has signed an agreement to distribute the line of meeting management products for local
government application created by SOMACOS of New York, USA and Salzwedel, Germany.

Both companies bring a strong background in local government to the alliance. Municipal
Software has over 23 years of experience and some 140 clients across North America. Since its
founding in 2001, SOMACOS has installed Session and Session Net products at over 450 public
sector client sites including the Cities of Magdeburg, Heidelberg and Cologne.

Iain McLean, Chief Executive Officer for Municipal Software commented, “This is an exciting
step for Municipal Software. We can now offer our clients and prospects a proven solution in
meeting management and it will make a great addition to our CityView product line.” He
continued, “Session makes running a municipality easier. It makes information readily available
to all members of a network and helps the planning of committee and council meetings by
making sure that the paperwork is managed and immediately accessible.”

SOMACOS is a leader in “session management.” Increasing demands on the committee time in
local government means that councilors need to have automated systems that support them and
make certain that every member has timely access to information, can be assured of the
efficiency of meeting administration and that all appropriate fees and expenses are accounted for.
“We have selected Municipal Software because they have the same commitment to client
solutions that we have,” stated Bernd Thiem, Chief Executive Officer for SOMACOS. “We both
are focused on the needs of local government and our Session product will integrate directly into
the business process software that Municipal Software is offering.”

SOMACOS will actively support the initial sales efforts by Municipal Software with marketing
and joint training.

About Municipal Software Corporation

Municipal Software Corporation (TSX-V:MSZ) provides easily installed, packaged software
solutions that manage the everyday business processes of local governments. The solutions are
based on 23 years of experience with a product platform that easily adapts to the changing
practices of clients. Branded under the CityView name the company provides a number of out of
the box solutions automating practices in Property Information, Permits & Inspections, Planning,
Code Enforcement, Licensing and Cashiering. CityView Application Builder is a set of
application development tools that allows the client to develop unique applications to match
specific needs. Municipal Software offers a complete range of services from training and
customer support of its suite of products to custom development for unique applications.

Page 1 of 2



ﬁ Municipal Software

About SOMACOS

Founded in 2001, SOMACOS has offices in Saltwedel, Cologne, Dresden and New York. The
company has over 450 clients in Europe in the public sector (municipalities, authorities and
utilities) as well as in banks, insurance companies and a limited number of private sector
customers. SessionlSessionNet is a complete toolbox for all aspects of meeting management:
agenda item handling, meeting planning, organization, execution and follow-up, resolution
tracking, meeting allowance computation as well as browser-based information sharing and
research.

For further information about SOMACOS please contact Christine Knospe 011 49 39 01 84 55
13 or by email at: knospe@somacos.com or visit Www.somacos.com.

For further information about Municipal Software and CityView, please contact lain McLean,
CEOQ, at 1-800-665-5647 ext 243 or visit www.municipalsoftware.com.
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